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OIL  AND  GAS  LEASE 

(PAID  UP) 

^"se^d^  -J* ■  ^ee.  ,,so  knOTm  a8  Evely„  , 

1.  WITNESSETH.  That  the  said  Lessor,  for  and  in  consideration  of  ONE  OR  MORE  doll  ar<*  ™hinha^  *  ^ 

produced  in  association  with  oil  or  gas,  hereinafter ^mS^^^^^^  1c    7  9HSe°tiS  °-rm'  a'S0  including  su,*hur 

reference  of  the  surface  operations  contained  within  the  preprinted  portion  of  this  lease.  P  er  any 

and  containing  04§29_acres,  more  or  less 

fh«r*  J.VfJT ^h**  thiS 'tf6  S,ha"  remai"  in  forco for  a  lerm  of  -2-  Vears  ^  date  (herein  called  primary  term)  and  as  lona 
re^Tsett^ 

irmi*oH  1st'  "?  de'!!wr        Tdit, 0f  Lessor' in  the  pipeline  t0  whfeh  rt       connect  its  we»s,   25  %  part  of  all  oil  (includlna  but  not 

K -"set ;  rrrP&r and  saved  from  ,he  ieased  — •  l^  ~  - — *      &  * 

n«,  h  T°  ^L!Sfr  f0r  9!i  <includin9  casinghead  gas)  and  all  other  substances  covered  hereby,  a  royalty  of  25  %  of  the 
net  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  the  production,  severance  and  omeT^se  taxes 
and  the  cost  incurred  by  lessee  in  delivering,  processing,  compressing,  transporting,  or  otherwise  making ^  such  oas  oT  otter 
substances  merchantable,  said  payments  to  be  made  monthly.  If  gas  from  any  well  or  wells  on  the  premises  capabteof  SXtoStoSZ 

lTtL?laiqU?ntitieS;S  n0t,!?,d,0r  Ui6d  °ff     Premises  or  in  the  ^nutato  of  gas  for  a  period  of  on^^S^S^ 
wh.ch  time  tee  Is ;  no cottier  product.cn  from  the  leased  premises,  then  Lessee  shall  pay  or  tender  as  royalty  for  such  ann^»ntta 
sum  of  one  dollar  ($1 .00)  per  net  acre  within  ninety  (90)  days  after  the  end  of  such  annual  period  P 
nevertheless^*!.*^  T'  L*"T  *  conductin9  operations  for  drilling,  completing  or  reworking  a  well,  this  lease 

/^fthlr  f  *h  9  aS  SUCh  °Perat,ons  are  Prosecuted  or  additional  operations  are  commenced  and  prosecuted 

2  nnVfh"16  °*  8UC0es?ve  We"$)  With  n°  C6SSati0n  °f  more  than  90  days'  and  if  Production  is  discovered,  this  leasTsS 
SSnn  i  L?9J^  ,  f8S  °"  °F  gaS^ are  prodUCed'  ln  addition'  if  at  any  time  or  times  after «»  primary  term  there  is  a  tote 
rrSl?lLP^0n'  f°r  "1°™"  t0  thS  f0rce  majeure  ^visions),  ^is  lease  shall  not  terminate  if  Lessee  commences 

min^ ^112  7     k  ,?K°r?WOritin?  °Perations-  or  Production,  within  ninety  (90)  days  after  such  cessation.  Drilling  operations  or 
mining. operations  shall  be  deemed  to  be  commenced  when  the  first  material  is  placed  on  the  leased  premises  or  when  the  first  work 
other  than  surveying  or  staking  the  location,  is  started  thereon  which  is  necessary  for  such  operations 

Lessee  is  hereby  granted  the  right  at  any  time  and  from  time  to  time  to  unitize  the  leased  premises  or  any  portion  or  portions 
thereof,  as  to  a  strata  or  any  stratum  or  strata,  with  any  other  lands  as  to  all  strata  or  any  stratum  or  strata,  for  the  production  primarily 
of  oil  or  pnmanly  of  gas  with  or  without  distillate.  However,  no  unit  for  the  production  primarily  of  oil  shall  embrace  more  than  160 
acres,  or  for  the  production  primarily  of  gas  with  or  without  distillate  more  than  640  acres;  provided  that  if  any  governmental  regulation 
shall  prescnbe  a  spacing  pattern  for  the  development  of  the  field  or  allocate  a  producing  allowable  based  on  acreage  per  well  then 
any  such  unit  may  embrace  as  much  additional  acreage  as  may  be  so  prescribed  or  as  may  be  used  in  such  allocation  of  allowable 
In  the  absence  of  governmental^  prescribed  spacing,  Lessee  shall  file  written  unit  designations  in  the  county  in  which  the  leased 
premises  are  located.  Operations  upon  and  production  from  the  unit  shall  be  treated  as  If  such  operations  were  upon  or  such 
production  was  from  the  leased  premises  whether  or  not  the  well  or  wells  are  located  thereon.  The  entire  acreage  within  a  unit  shall 

h!.™ nl  uf  PT*eS  fl'?,**!  C0V6red  by  and  included  in  this  lease  «««■*  the  royalty  on  production  the  unit  shall  be  as 
below  provided  and  except  M  in  calculating  the  amount  of  any  shut  in  gas  royalties,  only  the  part  of  the  acreage  originally  leased 
and  then  actually  embraced  by  this  lease  shall  be  counted.  In  respect  to  production  from  the  unit,  Lessee  shall  pay  Lessor  in  lieuof 
other  royalties  thereon,  only  such  proportion  of  the  royalties  stipulated  herein  as  the  amount  of  this  acreage  placed  in  the  unit,  or  his 
royalty  interest  therein  on  an  acreage  basis,  bears  to  the  total  acreage  in  the  unit. 

h  *  'f  faJ^L^r  T18  3  lesser  interest  in  tne  above  described  land  than  the  entire  and  undivided  fee  simple  estate  therein 
stated  hereinabove  as  whole  or  partial  interest,  then  the  royalties  herein  provided  shall  be  paid  to  the  Lessor  only  in  the 

S^S^i  •     TT         !°  the  Wh°'e  UndiV'ded  fee*  ln  addition' the  Lessee  sha)l  have  a  n'9ht  to  issue  a  replacement  draft 
i-h    ^   rod  for  bonus  royalty  or  other  payment,  which  payment  was  based  on  Lessor's  ownership  interest  In  the 

1 *S       1 £  'n  the  Tn%  11  i$  determined  ^  Lessee  that  Lessor  owns  a  lesser  interest  in  such  land  than  the  amount  on 
nSl!  £1J T  ^  °\  0thet  Payment  WaS  based  and  in       event  a  draft  has  already  been  paid  prior  to  the  discovery  of 

afso^^^  3  ri9^t°  *"  "M™" for  such  overpayment  upon  making  written  request,  and  shall 

In  h  L9    *h      *    T?!  °tUel  °f         roya,ty  0r  0ther  PaVments  in  order  to  recover  such  overpayment,  it  being  understood 

^<2hl^Zi£!JS  T ^  S  pavmentS  °f  b°nUS'  royalty  or  other  P^ents  that  are  based  on  Lessor's  net  mineral  acre 
ownership  shall  be  adjusted  to  reflect  Lessor's  true  net  mineral  acre  ownership 

waterfrom^nf3.1'^?  ^L***  l°  ffv/^  P°St  gaS'  0il  and  water  produced  00  ,and  for  te  operations  thereon,  except 
waerfromwe^  No    we||    ^  ^ 

th!  w^nT  thant20flfef  or  the  m,mmum  distance  roquired  by  the  municipality,  to  the  house  or  bam  now  on  said  premises,  without 
the  written  consent  of  the  Lessor.    Lessee  shall  pay  for  all  damages  caused  by  its  operations  to  growing  crops  on  said  land 


lease  means  the  party  or  parties  who  execute  this  lease  as  Lessor,  whether  or  not  named  above 

Lessee  may  at  any  time  and  from  time  to  time,  surrender  this  lease  as  to  any  part  or  parts  of  the  leased  oremi^  hv 
del-venng  or  mailing  a  release  thereof  to  Lessor,  or  by  placing  a  release  of  record  in  the  prop*  County  V 
™h*  ^      *• '  ^y*3""3^5  and  agrees  to  defend  the  title  to  the  lands  herein  described,  and  agrees  that  the  Lessee  shall  have  the 

5 nZ^"™  f°r  ^  bl  Payment  any  ****  or  other  liens  on  the  abodes* ibed  la^in  the  even  of 

default  of  payment  by  Lessor,  and  be  subrogated  to  the  rights  of  the  holder  thereof 

nhiin.tJ'l? ~  3  P3id"UP  le!?*'  ln  consideration  °f  cash  payment  acknowledged  above,  Lessor  agrees  that  Lessee  is  not 
obligated  to  commence  or  continue  any  operations  during  the  primary  term 

„nrw  til  ^™  ^ the  ^  ^  9ranted  hereln'  Lessor  hereby  9rants  to  Lessee  a  continuing,  perpetual  pipeline  right-of  wav 
under  the  terms  and  conditions  hereinafter  set  forth.    Lessor  grants  to  Lessee  the  right,  privilegelnd  easemenf  to ^cor^sS' 

ESSSS^  T  ain'  innPf '  ^  rep,aC6,  rem0V6'  alter  and  abandon  an  iniiia'  PipSne  and7n™iona™ne 

fhl^L  f««P^f      ^  °fu9aS'  933  ^""^te.  oil  or  0"  constituents,  together  with  tt!e  right  of  ingress  and  egVeTovS 

the  and  leased  hereunder  and  the  right  to  use  such  surface  or  subsurface  areas  as  may  be  reasonably deeded I  foVthrexe^  sToHlS 
rights,  pnvileges  and  easements  herein  granted.  The  term  -pipeline"  as  used  in  this  paragraph  includes  such  surfa^trsuCrfaS 

la"yt^ 'f  J??9?  "  ^  •  Thls  P'p!' Ine  n?W-of-«ay  is  not  limited  to  pipeline  for  the  use  of  production  from  the  lands  leased 
nnZ^i ^™?h  .    H^Ch  £f?"*  "?t-°f-?y  is  ******  re9ard  t0  such  9as,  gas  constituents,  oil  or  oil  constituent  aTe 

K3?i2?lSS7h  i  hR,  ^  hereiJnder  or  from  anv  other  lands,  and  further  without  regard  to  whether  such  lands  are  pooled  or 
h  ^  li  ^  hereunder  or  not"  ,f  lne  Lessee  desires  to  exercise  the  rights,  privileges  or  easements  granted  bytWs 
nS^i?L37,nJfan9  C<?nstrV?'°.n  ?  an  ,initial  pipe,ine-  then  uP°n  ^pletion  Lessee  shall  pay  to  Lessor  a  sum  equal  to  One 
Do  la  per  lineal  foot  for  each  lineal  foot  of  pipeline  installed,  and  upon  completion  shall  pay  a  sum  equal  to  Fifty  Dollars  for  any  meter 
installation,  dehydration  station,  or  well  connection  installed,  and  the  Lessee  shall  have  the  continuing  rights,  privileges  and 
easements  granted  in  this  paragraph  with  respect  to  any  additional  pipeline  that  Lessee  desires  to  install  thereafter  If  theUssee 
fails  to  commence  construction  of  any  initial  pipeline  during  the  term  of  this  lease,  (as  such  term  may  be  extended  by  option 
agreement  production,  gas  storage,  or  in  any  other  manner),  then  after  receipt  of  written  request  from  the  Lessor,  the  Lessee  aqrees' 
o  provide  Jo  Lessor  a  wrrtten  document  canceling  this  pipeline  right  of  way.  If  any  initial  pipeline  construction  is  commenced  during 
the  term  of  this  lease,  then  all  of  the  nghts,  privileges  and  easements  granted  in  this  paragraph  to  the  Lessee  shall  continue  after 
^2^1!  JtTt  u"*'' such  timl 35  theLLessee  sha"  reJease  s^h  rights,  privileges  and  easements  by  an  instrument  in  writing, 
duly  recorded.  Notw.thstand.ng  anything  .n  the  foregoing  to  the  contrary,  however,  if  pipeline  is  constructed  pursuant  to  Paragraph 
m  (  L  ,  eaSe;  for  the  PurPose  of  transporting  gas,  gas  constituents,  oil  or  oil  constituents  produced  from  the  lands  leased 
under  this  lease,  or  from  lands  pooled  with  the  lands  leased  under  this  lease  (collectively,  the  "leasehold  production  pipeline")  then 
the  Lessee  shall  not  be  required  to  pay  any  sums  to  Lessor  in  respect  of  such  leasehold  production  pipeline  and  Lessee's  rights  with 
regard  to  such  leasehold  production  pipeline  shall  be  as  set  forth  in  Paragraph  one  (1 )  of  this  lease. 

This  lease  may,  at  Lessee's  option,  be  extended  as  to  all  or  part  of  the  lands  covered  hereby  for  an  additional  primary  term  of 
(_2J  years  commencing  on  the  date  that  this  lease  would  have  expired  but  for  the  extension.  Lessee  may  exercise  its  option  by 
paying  or  tendenng  to  Lessor  an  extension  payment  of  S  8.000.00  per  net  mineral  acre  for  the  land  then  covered  by  the  extended 
lease.  Said  bonus  is  to  Lessor  at  Lessor's  address  above  or  last  known  address.  If  Lessee  exercises  this  option,  the  primary  term  of 
this  lease  shall  be  considered  to  be  continuous,  commencing  on  the  date  of  the  lease  and  continuing  from  that  date  to  the  end  of  the 
extended  pnmary  term.  Lessor  hereby  grants  any  such  extensions  of  this  lease  without  necessity  of  an  amendment  to  said  lease 

As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or  ordinances  regarding  well  sites 
and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the 
vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations 
Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the 
vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  the 
lease  premises  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the 
purpose  of  dnlling,  reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of 
this  lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

In  the  event  that  Lessor,  during  the  primary  term  or  extension  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing 
to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and 
covenng  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby 
agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror  the  price 
offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  the  receipt  of  the  notice 
shall  have  the  pnor  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the 
pnce  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

In  the  event  Lessor  considers  that  the  Lessee  has  failed  to  comply  with  any  obligation  hereunder,  express  or  implied  Lessor 
shall  notify  Lessee  in  writing,  specifying  in  what  respect  Lessor  claims  Lessee  has  breached  this  lease.  The  service  of  such  notice 
and  elapse  of  sixty  (60)  days  without  Lessee  meeting  or  commencing  to  meet  the  alleged  breaches  shall  be  a  condition  precedent  to 
any  action  by  Lessor  for  any  cause.  If,  within  sixty  (60)  days  after  the  receipt  of  such  notice  Lessee  shall  meet  or  commence  to  meet 
the  breaches  alleged  by  Lessor,  Lessee  shall  not  be  deemed  to  be  in  default  hereunder. 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giv.ng  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in 
paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  should  a  shut-in  royalty  payment  not  be  properly  made  in  a 
timely  manner  as  provided  for  in  this  lease,  Lessor  may,  at  Lessor's  option,  elect  to  terminate  the  applicable  portion  of  this  lease  by 
sending  wntten  notice  to  Lessee  by  certified  mail;  provided  that,  Lessee  shall  then  have  thirty  (30)  days  from  the  date  of  receipt  of 
such  r 


™S  2512  «  Ch  *k  t°Jd  termi"at,on  the  applicable  portion  this  lease  by  making  or  causing  to  be  made  the  proper  shut-in 
SSKJT6^  .    m    Sh5'n  r?y8l,y  Payment  is  not  made  on  or  the  expiration  of  said  30  day  period  Lesso?rnay  elect  to 

terminate  the  applicable  portion  of  this  lease  by  filing  a  Notice  of  Termination  with  the  County  Clerk  in  ttTe  count where the  lease 
premises  are  located.  The  effective  date  of  said  termination  shall  be  the  date  said  Notice  of  Termination  hflS  The !S5  County 

n,  imJ!  Z  hZet>V-  undereto0<j.an<?  a9reed  by  and  between  Lessor  and  Lessee  that  any  and  all  fees  required  by  lienholders  for  the 
fees^H  £  pafd ^  byLessee  responsibility  of  Lessee' its  «"«e88ors  a£d  assigns  and  all  monies  appliS  to  said 


IN 


TESTIMONY  WHEREOF,  we  sign  this  the  /  K  day  of  January  ,  2008 


STATE  OF  TEXAS} 
COUNTY  OF  TARRANT} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


Before  me,  the  undersigned,  a  Notary  Public,  in  and  for  said  County  and  State,  on  this    \t   day  of 


rsig 

personally  appeared    f  \iVNa    tA,  i/af> 

ite< 


the  identical  person  who  executed  the  within  foregoing  instrument,  and  acknowledged  to  me  that 
)u*\  free  and  voluntary  act  and  deed,  for  the  uses  and  purposes  therein  set  forth. 


2008, 

 to  me  kriown  to  be 

^tyj      executed  the  same  as 


written. 


IN  WITNESS  WHEREOF,  I  have  hereunto  set  my  official  signature  and  affixed  my  official  seal  the  day  and  year  first  above 


My  commission  expires: 


|0 


